COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Mattexr of:

AN EXAMINATION BY THE PUBLIC SERVICE )
COMMISSION OF THE APPLICATION OF THE )
FUEL ADJUSTMENT CLAUSE OF KENTUCKY }  CASE NO. 94-451-b
UTILITIES COMPANY FROM MAY 1, 1985 }
TO OCTOBER 31, 1935 }

Q R D E R

Pursuant to Commisaion Regulatlion 807 XAR 51056, Bection
1{(11), IT IS HEREBY ORDERED that:

1. Kentucky Utilities Company ("XU") shall appear at the
Commission’'s offices in Frankfort, Kentucky, on February 22, 19%6
at 9:00 a.m., Eastern Standard Time, to submit itmelf to
examination on the application of 1ts fuel adjustmant clause
("FAC") from May 1, 1995 to October 31, 1995,

2, KU shall notify its customers in writing of the date,
time, place, and purpose of the hearing or shall publish such
notilce in accordance with 807 KAR 5:011, Section 8(5).

a, KU éﬁall, on or before January 19, 1996, file with the
Commigsion an original and 6 gopies of the information requaested in
Appendix A, attached hereto and incorporated herein., Each copy
shall be placed in a bound volume with each item tabbed. When a
number of sheets are required for an item, each sheat should ba
appropriately indexed; for example, Item 1l(a), Bheet 2 of 6. KU
shall furnish with each response the name of the witness who will

be available at the public hearing to respond to questions



conaerning each araa of information requested, Careful attentlon
ghall be given te copied matarial to engure its legibllicy.

4, The recorda of Caaas No, U4-461' and No, 94-461=A¥, KU'm
monthly FAC £iling, and all other materdales whioh KU filed with the
Commisaion . purauant to A07 KAR 5,086 for the paried frem May 1,
1995 to Qetobey 31, 1995 are indorporated by reference into the
racord of this proceading.

Done at Frankfort, Kentuoky, thim 20c¢h day of December, 1995,

PUBLIC HUERVICH GOMMIASBION
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' Caga No. 24-461, An Examination by the Publie Service
Commiseion of the Application of the rrusl Adjustmant Clause of
Kantucky Utilities Company from November 1, 1§92 to October
31, 1994,

4 Capa No. 94-461-p, An Examination by tha Publie Bervigs
Commission of the Application of the Fuel Adjustment Clausae of
Kentuoky Utilitias Company from Novamber 1, 1994 to April 30,
19956,



APPENDIX A
APPENDIX TO AN ORDER OF THR KENTUCKY PURLIC SKRRVICR
COMMIBAION IN CASR NO, 94-461-B DATED DECEMBER 20, 1993
1, Liat each written coal aupply solicitation iseued during
the pariod fyrom May 1, 1995 to October 31, 19985,

a, For each, provide the date of the asclicitation, the
type of paolicitation (contract or apot), the quantitiea solicited,
a general descoription of the quality of ccoal molicited, the time
period ovey which deliveriams wera raqueated, and the generating
unit (a) for which the coal was intended,

b, For each, amtate the number of vendora to which the
policitation waa ment, the numbar of vendoras which responded, and
the gelected vandor, Provide the bid tabulation sheat or
coyragponding dooument which ranked the proposala, (This document
should ldentify all vendora which made offere.) Briefly disocuss
the reasons for each selaction,

a, Liat each oral coal supply solicitation issued during the
pariod from May 1, 1995 to October 31, 1995.

a, For each, provide a brief explanation of why the
aolicitation Qaa not written, the date{s) of the solicitation, the
quantities solicited, a general deacoription of the quality of ceal
Aolicited, the time period over which deliveries ware requaested,
and the generating unit{(s) for which tha coal was intended,.

b, For each, identify all vendors solicited and the
vandor msalected, Provide the tabulation mheet or other document

which ranked the proposals. (This document should identify all



vendora who made offerm.) Driefly disoums the reassons for each
aalection.

3, For the pariod from May 1, 1996 to October 31, 1995

a, Liut each vendor from which coal was purchased and
the quantities and the nature of each purchase (e.g., apot or
aontraoct) .

b, Atate the numbaer of solicitations issuad to each
vendor listed in part (a), identified as contract or apot
aolicitations, and the number of propoeals made by each vendor in
rosponase to the molicitations,

4, For each generating station or unit for which a separate
coal pile im maintained;

a. Atate, for the period from May 1, 199% to Qgtober
31, 1998, the actual amount of coal burnad in tons, actual amount
of coal deliverieas in tonm, total KWH generated, and actual
capacity factor at which the plant operated.

b. Btates the amount of contract deliveries in tonge,
astimated XWH generation {f amcunt of coal burned was equal to
contract deliveriems, and estimated capacity factor at this
eatimated qonération lavel,

5., List all firm power commitments for KU from May 1, 1996
through October 31, 19295 for (a) purchases and (b) males. This
ligt shall identify thes electric utility, the amount of commitment
in MW and the purpose of the commitment (e.g., psaking, emergsency).



6. Provide a monthly billing aummary for asalea to all
eleactric utilities for the pericd May 1, 1995 through October 31,
1995,

7, Liast KU'’a acheduled. actual, and forced outagea between
May 1, 1995 and October 31, 1995,

8. List all existing fuel contracts catagorized as long-term
{(1,0., more than 1 year in length). Provide the following
information for esach contract:

a, Supplier’'s name and addreas;

b. Name and location of production facility;

c. Date when contract executad;

d. Duration of contract;

o, Date(s) of each contract revision, modification or
amendment

£, Annual tonnage requirements)

g. Actual annual tonnage received since the contract’s
inception;

h, Percent of annual raquiremants received during the

contract’s term;

i, Base price;
i, Total amount of price escalations to date
k. Current price paid for coal under the contract (i +
ir.
9, a, Does KU regularly compare the price of its coal

purchases with those paid by other electric utilities?
b, If yes, state;



{1) how KU'a prices compare with those af other
utilities.
(2} the utilitiesa which are included in this
comparison and their location.
10. What percentage of KU's coal, as of the data of this

Order, is delivered by:

a. barge?
b. rail?
c. truck?
11, a. Statea KU'a coal inventory level in tone and in

number of day's supply as of October 31, 1995,
b. Degcribe the criteria used to determins number of
days supply.
c. Compare KU's coal inventory as of October 31, 19985
to its inventory target for that date,
d. If actual coal inventory exceede inventory target by
10 days’ supply, state the reasons for excessive inventory.
e. (1) Does KU expect any significant changes in its
current cecal inventory target within the next 12 montha?
(2) If yes, state the expected change and the
reasons for this c¢hange.
12. a. Has KU audited any of ite coal contracte during the
period from May 1, 1995 to October 31, 19957
b. If yes, for each audited contract:
(1) Identify the contract.
{2) Identify the auditor.

e



{3) S8tate the resulta of tho audit.

(4} Describe the actiona which XU toock as a result
of the audit.

13, a. Has KU received any cuatomer complaints regarding
its fuel adjuamtment clause during the period from May 1, 1985 to
October 31, 15957

b. If yen, for each complaint, atatae:

{1) Tha natura of the complaint.

(2) KU'a rasponse,

14. a. Is KU currently involved in any litigation with itas
current or former ccal supplieras?

b, If yes, for each litigation:

{1) 1Identify the coal supplier.

{2) Identify the coal contract involved.

(3) 8State the potential liability or recovery to
KU,

{4) Liast the issues presented,

{5) Provide a copy of the complaint or cther legal
pleading which initiated the litigation, if not previously filed
with the Commission.

c. Btate the current status of all litigation with coal
suppliers.

15, a, During the period from May 1, 1995 to Qctober 31,
1935, have there been any changes to KU’s written policies and

procedures roagarding ite fuel procurementc?



b. 1f yes,
(1) What were these changes?
(2) Provide these written policlies and proceduress
as changed.
(3) wWhen were these changes made?
(4) Why were they made?

16. a. Is KU aware of any violations of its policies and
procedures regarding fuel procurement which occurred prior to or
during the pericd from May 1, 1995 to Octocber 31, 1995?

b. If yes, for each violation:
{1) Describe the viclation,
{2) Describe action which KU tock upon discovering
the violation.
(3} Identify the person{s) who committed the
viclatien.

17. Identify all changes in the organizational structure and
personnel of the departments or divisions which are responsible for
KU’s fuel procurement activities which occurred during the period
from May 1, 1925 to October 31, 1995,

18, a. Identify all changes which KU has made during the
period under review to ite maintenance and operation practices and
which affect fuel usage at KU’'s generation facilities,

b. Describe the impact of these changes on KU’s fuel
usage.

19, What ig the current gtatus of FERC Docket No. 91-65-0017



20, What actions, if any, has KU taken during the period
undey review to implement the recommendations of Vantage Consulting
regarding snergy supply in its August 1994 Comprehensive Management
Audit?

21, Describe the operation status during the pariod under
review of

a, Brown Combustion Turbine No. 8,
b, Brown Combustion Turbine No, 9,
a, Brown Combugtion Turbine No, 10,

22. Provide a schedule which, for each of the units listed in
Questiocn 21 and for sach month of the review period, identifioews
slactric powsr purchases resulting from any operational failures of
those unite,

23, If KU has been required to purchase electric power
because of the operational failurs of any of the units listed in
Questicn 21, desoribe KU's efforts, if any, to recover the cost of

those purchases from the units’ designer and contractor,



